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Corporate snapshot

Source: Schroders, as of June 30, 2020. 1Fitch Ratings, as of August 6, 2019. 2Pensions & Investments, as of December 12, 2019. 3Assets under management comprise assets managed or advised on behalf of clients. 4Employee data includes 
permanent and temporary staff. 

Investment management is our primary business 
and our goals are aligned with those of our clients –
the creation of long-term value to assist them in 
meeting their future financial requirements. 

We oversee $662.6bn on behalf of institutional and 
retail investors, financial institutions and high-net-
worth clients from around the world, invested 
across equities, fixed income, multi-asset, private 
assets and alternatives.
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Assets under 
management3

$649.6bn 5,000+ 35 locations 
across Europe, the 
Americas, Asia Pacific, 
Middle East and Africa

Operating in

200+
years of experience and 
innovation

Our environmental social and governance principles are 
a key tenet of our philosophy

1,750+ Company engagements 
on ESG globally in 2019

Rated ‘Excellent’ by 
Fitch Ratings1

Employees globally4

Best place to work2



-25

-20

-15

-10

-5

0

5

10

15

20

25

1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Relative 5-year annualized return, %

US equities outperforming

International outperforming

9 
years

3 
years

12 
years

The case for international equities

2

Potential tailwinds for outperformance strengthening

Source: US Equity is represented by S&P 500 Index. International Equity is represented by MSCI World ex USA Index. The chart shows the values of the S&P 500 Index’s returns minus the MSCI World ex USA Index’s returns. When the line is 
above 0, domestic stocks outperformed international stocks. When it is below 0, international stocks outperformed domestic stocks. Past performance is not a guarantee of future results. The performance shown above is index performance 
and is not representative of any investment’s performance. Indices are unmanaged and not available for direct investment. For illustrative purposes only. Data Sources: Morningstar as of January 31, 2020. Diversification cannot ensure profit or 
protect against loss of principal. 

US and international markets have moved in cycles

– Diversification: Unhedged exposure providing diversification benefits 
through access to a much broader set of economic and market themes

– Growth: Exposure to faster growing markets

– Valuation: Valuations are far more supportive outside of 
the US

– Currency: USD strength has likely plateaued marginalizing the strong 
tailwind for US equities

– Market breadth: Non-US equity market is far broader and less efficient 
creating greater opportunities for active managers

US equities have outperformed international equities over the past 9 years, suggesting the 
cycle may be close to turning. The average performance cycle for US equities versus 
international equities has historically lasted 7.2 years. 
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US and World ex US – Top 5 stocks as % of the total index

Source: Schroders, Standard & Poors, MSCI as at August 2020. Stocks with more than one line have been aggregated e.g. Alphabet. Stock names represent largest stocks as at March 2000, and as at August 2020. MSCI World ex US data has 
been calculated based on MSCI World constituents, with all US stocks carved out. Once these stocks were carved out, the remaining portfolio was reweighted to 100%, and then the top 5 stocks were summed. Stocks shown for illustrative 
purposes and should not be viewed a recommendation to buy or sell. Top 10 stocks from S&P 500 as at August 31, 2020.

S&P 500 – 5 year Contribution from top 10 stocks

2020: 

Top 5 stocks = 24%  index:

Apple, Microsoft, Amazon, 
Alphabet, Facebook

2000: 

Top 5 stocks = 18%  index: 

Microsoft, Cisco, GE, Intel, 
Exxon Mobil

2000: 

Top 5 stocks = 12% index:

Vodafone, Nokia, Deutsche 
Telco, Nippon Tel, Toyota 2020: 

Top 5 stocks = 7% index:

Nestle, Roche, Novartis, SAP, 
ASML

Total S&P 500 5 Year Performance: 90.6%

Index 
weight

7.27% 5.91% 5.00% 3.34% 2.44% 1.14% 1.24% 1.40% 1.18% 1.46%
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US mega-cap leaders – Larger than all markets outside the US
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Aggregate Market Cap by Country

Source: Schroders, MSCI, Datastream. Market Cap for each country is represented by their MSCI Investable Market as at August 31, 2020. ‘Named stocks’ is a sum of all other stocks highlighted by logos. Stocks shown for illustrative purposes 
and should not be viewed a recommendation to buy or sell. Logos shown are the property of their respective entity and do not indicate any endorsement by, or with, Schroders. 



Cheap Mkt. like Expensive

High 
quality

0.2% -2.2% -0.5%

Moderate
quality

-3.9% -1.4% 4.8%

Low
quality

-0.6% 2.0% 6.0%

Cheap Mkt. like Expensive

-6.2% -1.4% 7.8%

-9.7% -4.1% 2.3%

-12.5% -5.9% -2.3%

Cheap Mkt. like Expensive

0.7% 3.8% 4.0%

-2.3% -4.5% -3.5%

-4.2% -2.3% -3.8%

Cheap Mkt. like Expensive

High 
quality

6.7% 3.3% -1.1%

Moderate
quality

4.0% -0.9% -5.8%

Low
quality

-0.3% -1.3% -8.6%

International – value and quality performance
Short term returns have been unusual (expensive stocks have dominated)

Source: Schroders QEP. Data from Jan 1990 to June 2020. Each month all stocks in QEP’s international mega to mid-cap universe are ranked using QEP’s value rank and quality rank. Terciles of the value rank are used to classify stocks as cheap, 
market like or expensive, while terciles of the quality rank are used to classify stocks as high, moderate or low quality. Market capitalization-weighted portfolios are rebalanced monthly and US$ returns are calculated with transaction costs 
taken into account. A maximum stock weight of 3% is applied within each portfolio. Annualized excess returns are then calculated against a market capitalization-weighted universe. Performance shown is past performance, which is no 
guarantee of future results.

1990 - Q2 2020 2017 - 2019

Q1 2020Q2 2020
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S&P 500 Group Market Cap (Bn)
Performance 2020 Year 

To Sep 8th
Forward ROCE Forward Sales Growth FY2 Price to Earnings

Top 10 $503 16.3% 25.1% 8.9% 25.1x

11-50 $188 5.9% 17.5% 3.8% 20.0

51-100 $83 3.2% 15.9% 4.3% 19.8

101-150 $52 -1.8% 15.1% 4.1% 18.3

151-200 $32 2.2% 12.6% 5.1% 19.6

201-250 $26 -0.7% 14.1% 4.1% 17.3

251-300 $21 -0.5% 12.9% 4.5% 19.4

301-350 $15 -2.9% 13.3% 3.1% 17.4

351-400 $12 -11.7% 10.4% 3.2% 18.0

400+ $7 -25.1% 9.0% 2.7% 12.4

S&P 500 Actual PE Multiples
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Median valuation, profitability, performance and growth metrics for S&P500 constituent size groups

Largest stocks in index appear overvalued 

Source: Schroders, August 31, 2020. We report several measures for S & P 500 index constituents. We group constituents into categories based on their market cap. All metrics are calculated using market cap weights. The Actual Forward Price 
to Earnings uses two years forward IBES smart estimates. Forward Sales Growth uses two years forward IBES Smart Estimate measures of sales growth. Forward ROCE is QEP’s proprietary Return on Capital Employed Measure. Perf Ytd is the 
year to date return in USD to September 8th 2020. Past performance is no guarantee of future results. There is no guarantee that any forecasts or estimates will be realized.
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Cheap Mkt. like Expensive

High
Quality

Moderate
Quality

Low
Quality

Expected Sales Growth – International 
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Long-run forward 3Y sales growth (p.a.)

Expensive stocks do have higher expected growth but does it justify the premium?

Source: Schroders QEP. LHS: Long-run data is calculated from 2004 to June 2020, while current  data is calculated for Q2 2020. Each month all stocks in QEP’s international mega to mid-cap universe, excluding financials and resources, are 
ranked using QEP’s global value rank and global quality rank. Terciles of the value rank are used to classify stocks as cheap, market like or expensive, while terciles of the quality rank are used to classify stocks as high, moderate or low quality. 
The annualized median IBES 3Y forward analyst estimate is shown for each Value-Quality cohort. For the chart, data prior to 2004 is based on 3 year historical sales growth, from 2004 onwards, median 3 year forward sales growth is used. The 
chart shows the 6 month moving average. There is no guarantee that any forecasts or estimates will be realized. RHS: We report price to earnings for the terciles of QEP’s Global Value and Quality ranks. The Warranted Forward Price to 
Earnings is calculated in the Residual Income Model framework using inputs of Sales Growth, Return on Capital and the Cost of Capital. The Actual Forward Price to Earnings uses two years forward IBES smart estimates. Each month all stocks in 
QEP’s international mega to mid-cap universe, excluding financials and resources, are ranked using QEP’s global value and global quality rank. Terciles of the value rank are used to classify stocks as cheap, market like or expensive while terciles
of the global quality rank are used to classify stocks as high, moderate or low quality. Past performance is no guarantee of future results. There is no guarantee that any forecasts or estimates will be realized.

International – Actual and Warranted FY2 P/E’s

Actual Warranted
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MSCI AC World

Source: QEP, IBES, data from July 1999 to June 2020. “Market” refers to the cap weighted MSCI ACWI index, and on right hand side with US stocks excluded. Long term average since July 1999. The discount is calculated by using the composite 
dispersion, which is a weighted average dispersion calculated as 0.125 * IBES STM Earnings To Price dispersion + 0.125 * IBES NTM Earnings To Price dispersion + 0.25 * QEP Earnings To Price dispersion + 0.5 * Book To Price dispersion. This is 
then transformed into the discount. All dispersions are median of top quintile divided by market median (Cheap valuation / market valuation)

MSCI AC World ex US

Value currently priced at a 66% discount to market

Long run average -50%

Value currently priced at a 72% discount to market

Long run average -53%



Value vs. Growth: US vs. International
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Value vs. Growth Rolling Returns – MSCI USA

Source: Schroders, Refinitiv. LHS: MSCI USA Value (Price Index) vs. MSCI USA Growth (Price Index), 3 year and 5 year rolling returns, shown on monthly basis. RHS: MSCI World ex US Value (Price Index) vs. MSCI World ex US Growth (Price 
Index), 3 year and 5 year rolling returns, shown on monthly basis. Past performance is no guarantee of future results. 

Value vs. Growth Rolling Returns – MSCI World ex US
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Value has underperformed growth by -2.9% 
p.a. over the period

Value has outperformed growth by 
+0.6% p.a. over the period



Important information

All investments, domestic and foreign, involve risks including the risk of possible loss of principal. The market value of the portfolio may decline as a result of a number of factors, including adverse economic and market conditions, 
prospects of stocks in the portfolio, changing interest rates, and real or perceived adverse competitive industry conditions. Investing overseas involves special risks including among others, risks related to political or economic instability, 
foreign currency (such as exchange, valuation, and fluctuation) risk, market entry or exit restrictions, illiquidity and taxation. These risks exist to a greater extent in emerging markets than they do in developed markets. The success of the 
investment strategy depends largely upon the effectiveness of the investment team’s quantitative model. A quantitative model, such as the risk and other models used by the investment team requires adherence to a systematic, 
disciplined process. The team’s ability to monitor and, if necessary, adjust its quantitative model could be adversely affected by various factors including incorrect or outdated market and other data inputs. Factors that affect a security’s 
value can change over time, and these changes may not be reflected in the quantitative model. In addition, factors used in quantitative analysis and the weight placed on those factors may not be predictive of a security’s value.

The views and forecasts contained herein are those of the QEP Team and are subject to change. The information and opinions contained in this document have been obtained from sources we consider to be reliable. No responsibility can be 
accepted for errors of facts obtained from third parties. Reliance should not be placed on the views and information in the document when taking individual investment and/or strategic decisions. The opinions stated in this presentation 
include some forecasted views. We believe that we are basing our expectations and beliefs on reasonable assumptions within the bounds of what we currently know. However, there is no guarantee that any forecasts or opinions will be 
realized

Any hypothetical /simulated/carve-out results shown must be considered as no more than an approximate representation of the portfolio’s performance, not as indicative of how it would have performed in the past. It is the result of 
statistical modeling, with the benefit of hindsight, based on a number of assumptions and there are a number of material limitations on the retrospective reconstruction of any performance results from performance records. For example, it 
may not take into account any dealing costs or liquidity issues which would have affected the strategy’s performance. In addition, gross returns would be lower if applicable management fees and expenses were factored in to the 
calculation. There can be no assurance that this performance could actually have been achieved using tools and data available at the time. No representation is made that the particular combination of investments would have been selected 
at the commencement date, held for the period shown, or the performance achieved. This data is provided to you for information purposes only as of the dates of this material and should not be relied on to predict possible future 
performance. There can be no guarantee that these or any simulated results will occur, generate a positive return or protect against loss of principal.

SISF vehicles are not available to US investors. Past performance is no guarantee of future results. Performance shown is gross of fees. The value of an investment can go down as well as up and is not guaranteed. No investment strategy or 
technique can guarantee future results.

Schroder Investment Management North America Inc. (“SIMNA Inc.”) is registered as an investment adviser with the US Securities and Exchange Commission and as a Portfolio Manager with the securities regulatory authorities in Alberta, 
British Columbia, Manitoba, Nova Scotia, Ontario, Quebec and Saskatchewan. It provides asset management products and services to clients in the United States and Canada. Schroder Fund Advisors LLC (“SFA”) markets certain investment 
vehicles for which SIMNA Inc. is an investment adviser. SFA is a wholly-owned subsidiary of SIMNA Inc. and is registered as a limited purpose broker-dealer with the Financial Industry Regulatory Authority and as an Exempt Market Dealer 
with the securities regulatory authorities in Alberta, British Columbia, Manitoba, New Brunswick, Nova Scotia, Ontario, Quebec and Saskatchewan. This document does not purport to provide investment advice and the information 
contained in this material is for informational purposes and not to engage in a trading activities. It does not purport to describe the business or affairs of any issuer and is not being provided for delivery to or review by any prospective 
purchaser so as to assist the prospective purchaser to make an investment decision in respect of securities being sold in a distribution. SIMNA Inc. and SFA are indirect, wholly-owned subsidiaries of Schroders plc, a UK public company with 
shares listed on the London Stock Exchange. Further information about Schroders can be found at www.schroders.com/us or www.schroders.com/ca.

Schroder Investment Management North America Inc.
7 Bryant Park, New York, NY  10018-3706
(212) 641-3800
www.schroders.com/us
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